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Analysis of the Impact of the New Leasing Standard on the Financial Statements
of the Supermarket Retail Industry-- Take BBK as an Example

Xuejia Wu

Chuanshan college Nanhua university, Hunan, China

Abstract: In 2021, China promulgated new leasing standards, which clearly stipulates that the lessee
does not need to distinguish between operating leases and financial leases in the accounting
treatment related to leasing. This paper will select a case company - BBK Company from the retail
industry, and start from the changes of the company's three financial statements: the new use right
assets and lease liabilities in the balance sheet; The range of depreciation expense and interest
expense in the income statement; Whether the operating activities and financing activities of the cash
flow statement produce a trend of change and so on. The results show that the company's financial
statements have undergone significant changes after the promulgation and implementation of the
leasing standards: the use right assets and lease liabilities of the balance sheet have increased
significantly, affecting the company's asset turnover and other indicators; Income statement also due
to a large number of depreciation and interest expenses, resulting in the policy implementation of the
first year of net profit fell; Cash flow statement financing activities cash flow precipitous decline and
so on. Therefore, after analyzing the changes of Bubugao Company's financial statements, this paper
puts forward feasible countermeasures and suggestions according to its subsequent adjustments and
deficiencies.

Keywords: new leasing criteria; BBK Company; The right to use the assets; Lease liabilities;
Financial statement
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