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Key Economic Indicators Influencing Gold Price Forecasting and Their Mechanisms
Niu Xueer

( Business school, Southwest University, Chongqing, China)

Abstract: As a crucial safe-haven asset in the global financial market, gold price fluctuations not only reflect the state of
macroeconomic performance but also embody financial market risk preferences and shifts in the international political-economic
landscape. The selection of key economic indicators influencing gold prices is essential for enhancing the scientific rigor of gold price
forecasting. Based on a systematic review of domestic and international studies, this paper constructs a four-dimensional analytical
framework encompassing financial markets, macroeconomics, commodities, and international politics, and provides an in-depth
discussion of indicators such as the U.S. dollar index, Federal Reserve interest rates, Treasury yields, inflation levels, GDP growth, oil
prices, and the geopolitical risk index. The findings suggest that in the short term, financial market indicators such as the dollar index,
interest rates, and stock market volatility have a more sensitive impact on gold prices, while long-term trends are primarily driven by
macroeconomic and structural indicators such as inflation, economic growth, and central bank gold purchases. Moreover, complex
interactive effects exist among indicators, such as the “oil price—inflation—gold price” chain and the “interest rate—dollar—gold price”
chain, which jointly shape the fluctuation patterns of gold prices.

Keywords: Gold price forecasting; Economic Indicators; Mechanism; Inflation; U.S. Dollar Index.
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