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The Impact of Government Guidance Funds on Labor Investment Efficiency:

Theoretical and Practical Explorations

Li Yinxia!

!Guangzhou College of Commerce, Guangzhou 511363, Guangdong, China

Abstract: This study combines theoretical analysis and case studies to explore the impact of Government Guidance
Funds (GGFs) on labor investment efficiency. As policy-driven financial instruments, GGFs aim to direct social capital
towards strategic industries. The research finds that GGFs influence labor investment efficiency through resource
allocation, signaling, and corporate governance mechanisms. A case study of Enterprise A shows that investment from
GGFs significantly improves labor productivity and profit per capita by alleviating financing constraints, attracting talent,
and optimizing strategies. However, the study also identifies challenges such as suboptimal investment decisions,
insufficient supervision, and macroeconomic fluctuations. Finally, the research proposes policy recommendations to

enhance the effectiveness of GGFs in improving labor investment efficiency.

Keywords: Government Guidance Funds; Labor Investment Efficiency; Resource Allocation; Corporate Governance
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