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Research on the Impact of Financial Agglomeration on the Transformation of

Industrial Innovation Achievements
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Abstract:Finance, as the lifeblood of the real economy and a driver of industrial innovation transformation, is closely
linked to government factors, urbanization, and human resources. This study uses 2005-2020 panel data from 30 Chinese
provinces, with financial agglomeration (fin) as the core variable. Drawing on Yu Yongze et al. (2013) and Xiao Liping
& Hong Yan (2017)'s methods, it measures financial agglomeration via financial industry location entropy based on
employment data. Taking industrial structure upgrading (str) as the dependent variable and government factors (zc),
urbanization (citl), and human capital (ledu) as controls, the study constructs an empirical model. Using Pool OLS,
random effects, and fixed effects methods, it empirically verifies a significant positive relationship: enhanced regional

financial agglomeration promotes industrial structure transformation and upgrading.

Keywords:Financial Agglomeration;Upgrade of industrial structure;location entropy;government policy
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